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Dependable People. Reliable Wheat.

World Wheat Supply and
Demand Situation

Major data source: USDA World Agricultural Supply and Demand

Estimates released January 12, 2021, unless otherwise indicated.

Projections will change over the course of the year depending on
weather and other developments.
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Highlights of USDA’s 2020/21 Wheat S&D Estimates

2020/21 global wheat production to jump to a record 773 MMT
. Production in Russia reached 85.3 MMT, the highest on record
. Argentinian production to fall 11% from last year to 17.5 MMT on persistent dryness
. U.S. production fell 5% from last year to 49.7 MMT on lower yields and decreased planted area

Global consumption forecast at 760 MMT, the highest on record
. Chinese domestic consumption to reach a record 135 MMT, up 11% from the 5-year average
on increased feed use due to higher domestic corn prices
. Domestic consumption in Indonesia to reach 10.6 MMT, up 3% from last year
. U.S. domestic consumption to increase to 31.4 MMT, up 3% from last year

World wheat trade to reach a record 194 MMT, up 1% from last year
. Russian exports to jump 13% from 2019/20 to 39.0 MMT
. Exports from Australia to reach 20.0 MMT on a rebound in production

. U.S. 2020/21 exports to reach 26.8 MMT, 2% more than last year and 6% more than the 5-year
average
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Highlights of USDA’s 2020/21 Wheat S&D Estimates

World beginning stocks jumped 6% from 2019/20 to 300 MMT, 14%

more than the 5-year average

Indian beginning stocks reached 24.7 MMT, the highest on record
Chinese beginning stocks jumped 8% on the year to a record 152 MMT
U.S. 2020/21 beginning stocks dropped 5% year-over-year to 28.0 MMT

Global ending stocks projected at a record 313 MMT, 4% more than

last year and 13% more than the 5-year average
Expected Chinese ending stocks to reach a record 160 MMT, 5% more than 2019/20
U.S. ending stocks are expected to drop 19% from last year to 22.8 MMT, the lowest in 6 years

U.S. wheat farm gate price to increase from last year

The average farm gate price of U.S. wheat in 2020/21 is forecast to increase to $4.85/bu (§178/MT),
6% above last year's $4.58/bu ($168/MT)
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World Production and Use

 US, WHEAT
<% ASSOCIATES

e
%

= Production -m-Use



5 US, WHEAT

% ASSOCIATES
PERELE TG B

750

700 -

650 -

EpZL

600 -

550 -

500 -

- g - ERE




2 US. WHEAT

L3

& ASSOCIATES

Supplies in Top Exporting Countries*

500

450

400 -

350 -

300 -

250 -

MMT

200 -

150 -

100 -

50 -

0 -
AV aE g e S g e o e

m Beginning Stocks = Production

*Includes U.S., Canada, Ausiraiia, Argeniina, EU, Russia, Ukraine and Kazaknsian




@ US WHEAT

w# ASSOCIATES

M T R

450

400 -

350 -

300 -

R L AP A LY Vs GO A Y Ut S AP\ s U TALC VLY S/ SNV A

u EYERR " R
“EIFEE, MEA, HAFE, PIRE B#E, #EH LR BT




& US. WHEAT
<% ASSOCIATES

World Wheat Supply and Demand (MMT)

18/19 _ 19/20 _ 20/21

SUPPLY: Beginning Stocks 287 283 300
Production 731 764 773
Supply Total 1018 1047 1073
Ending Stocks 283 300 313
TRADE: Exports/Imports 174 191 194
DEMAND: Food & Seed 596 608 617
Feed & Residual 139 139 142

Use Total 735 747 760
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m Historical Five Major Exporters m Black Sea m Others m China

Historical Five Major Exporters include U.S., Canada, Australia, Argentina and EU. Black Sea includes Russia, Ukraine and Kazakhstan.
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Global Stocks*-to-Use Ratio w/o China
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World Ending Stocks
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Historical Five Major Exporters include U.S., Canada, Australia, Argentina and EU. Black Sea includes Russia, Ukraine and Kazakhstan.
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Global Ending Stocks and Price
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*Source: U.S. Wheat Associates Price Report, January 8, 2021
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Exportable Supplies in Top Exporting Countries
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Canada Situation
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Canada Ending Stocks
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Australia Situation

45.0

40.0

35.0

30.0

25.0

MMT

20.0 -

15.0

10.0

5.0 -

0.0 -
\Q\\\ \\\\q’ \‘L\\% \3\\b‘ \lx\\% \‘3\\b \b\\’\ Al 1S \‘b\\q \“5\()'Q q,%\q'\

i Beginning stocks = Production = Imports — - -Domestic use == Exports




& US. WHEAT
«# ASSOCIATES

AT D50

45.0

e L

40.0

35.0

0.0 -
\Q\\\ \\\\q’ \‘L\\% \'5\\b‘ \lx\\% \‘3\\b \b\\’\ Al e \‘b\\q \“5\()'Q 1%\7*\

i Beginning stocks = Production = Imports — - -Domestic use == Exports

FHI R R BEO& EHAHZE HOE




& US. WHEAT
% ASSOCIATES

Australia Ending Stocks

10.0

8.0 -

6.0 -

MMT

4.0

LLLTT T
‘1110000000

R PR (L | N NV SR YA YN AU T SPEY AL SN A

2.0




& US. WHEAT
% ASSOCIATES

DA FY I F 285 77 1

10.0

8.0 -

6.0 -

[EpAL

'\B(\'\c‘) \E)\\b \b\(\

0.0 -

RYANPRVACIPCTRCIIR AR

A1l \'\% '\%\\q A9 \Q‘Q fLQ\rL\




@ US, WHEAT
<% ASSOCIATES

Argentina Situation
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Argentina Ending Stocks
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EU +UK Situation

200

180

160

140 -

120 -

100 -

MMT

80 -

60 -

40 -

20 -

0 4
\Q\\\ A\ \'\{L \’L\\% \%\\D‘ \B«\\S '\5\\6 \b\\1 Al \\% \%\\Q A9 \’L“ rLQ\rL\

mmmm Beginning stocks = Production  mmsm Imports  — - -Domestic use  e====Exports




2 US. WHEAT
g ASSOCIATES

MK 2+ e [ D Z1E U

200

6@ Jﬁ\
e

180

160

140 -

120 -

Wl W e et an® e o e

mmmm Beginning stocks = Production  mmsm Imports  — - -Domestic use  e====Exports

FHEFR R BEOE HAHEZRE HOER




& US. WHEAT
%‘D ASSOCIATES

EU Ending Stocks

25.0

20.0

15.0

MMT

10.0 -

5.0 -

0.0 -
A A R R A A




& US. WHEAT
% ASSOCIATES

DK B+ o [F] 5 28 JE 7 A

25.0

20.0

15.0

[EpLL

10.0 -

5.0 -

0.0 -
R AR EPEN AU VL GOV A NN A SRR A A VY G TR SR (LR ¢ SN TA




=

2 US. WHEAT
«# ASSOCIATES

L Ld N

Russia Situation

100

90

80

70 -

60 -

MMT

90 -

40 -

30

20 -

10 -

0 -
Ol g e e e

i Beginning stocks == Production == Imports - - -Domestic use —Exports




1\

2 US. WHEAT
ASSOCIATES

HE R PEEL

100

L Ld N
e

@

90

80

70

60

50

[EpL

40

30

20

10

0

\(\\\\ A\ e \’L\\‘?> \%\\b‘ \b‘\\(3 \6\\6 \b\ﬂ Al e \‘?>\\q \‘B\q'Q r;,(\\q'\

i Beginning stocks == Production == Imports - - -Domestic use —Exports

FYIFEFR R BEAE HAH R HAE




& US. WHEAT
% ASSOCIATES

Russia Ending Stocks

15.0

12.5 -

10.0 -

7.5 1

MMT

5.0 -

2.5

0.0 -
N T R VAP LA LR TS (AL PN




& US. WHEAT
% ASSOCIATES

HZ B 2 R

15.0

12.5 -

10.0 -

7.5

Pz

5.0 -

2.5

0.0 -
R AR AL (L GO A AN (R Y YU AU AL TN SR v

qu\fL\




2 US, WHEAT
<% ASSOCIATES

=

L Ld N

Ukraine Situation
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Ukraine Ending Stocks
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Black Sea Region Situation
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Russia, Ukraine and Kazakhstan are the most important wheat producers in the Black Sea Region.
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Black Sea Exports
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Russia, Ukraine and Kazakhstan are the most important wheat producers in the Black Sea Region.
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Black Sea Ending Stocks
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Russia, Ukraine and Kazakhstan are the most important wheat producers in the Black Sea Region.
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U.S. Situation
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U.S. Ending Stocks
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Top 10 Customers for U.S. Wheat (5-year average)
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Source: USDA FAS export sales data as of May 31, 2020
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Top 10 Customers for U.S. Wheat

(year-to-date sales for current marketing year delivery)

3.0
2.8
2.5
2.3 -
2.0
1.8
1.5
1.3 -
1.0 4
0.8
0.5
0.3 -
0.0 -

MMT

) @S QR A 2 o\ AN I e
R R S R

m 2019/20 = 2020/21

Source: USDA FAS export sales data as of December 31, 2020



& US WHEAT
<% ASSOCIATES

SE[FPFE10 A% 7
(55T Ky 12 T B EJE 1 56 B 1 45 £ 1)

3.0
2.8 -
2.5 -
2.3 -
2.0 -
1.8 -
1.5 -
1.3 4
1.0 -
0.8 -
0.5 -
0.3 -
0.0 -

BPEH  FER FE HF  HE RBHANE vHEE HE  FE KA

P

= 2019/20 m2020/21
BHIRIR: £ FRM BTSN RS 7t O3 54, 2020412 /731 H




& US. WHEAT
7 ASSOCIATES

World Wheat Imports
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U.S. Wheat Planted Area
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U.S. Wheat Sales by Class
(year-to-date sales for current marketing year delivery)
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U.S. Soft Red Winter
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U.S. Durum
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U.S. Wheat Ending Stocks by Class
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U.S. Wheat Supply and Demand (MMT)

HRW HRS SRW
19/20 _ 20/21 19/20 20/21 19/20 20/21

Beginning Stocks | 14.0  13.8 = 7.6  7.62 = 430  2.86

Production 230 179 | 142 144 653  7.24
Supply Total 371 318 228 237 1094 10.3
Domestic Use 131 119 | 7.84 874 | 555 558
Exports 102 108 729 7.35 | 250  2.04
Use Total 233 227 151 161 | 8.08  7.62
Ending Stocks 138 91 | 7.62  7.59 | 286  2.69

Stocks-to-Use  50%  40% @ 50%  47%  35%  35%
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FrE 23.0 17.9 14.2 14.4 6.53 71.24
SHNE 371 318 228 237  10.94 103
EPFUHZER 437 119 784 874 | 555 558
&,H?%',:'ﬁi 102 108 7.29 7.35 250  2.04
DIHPTE 233 227 | 151 161 | 8.08  7.62
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AN P A | |

59%  40% | 50%  47% = 35%  35%



o2 US, WHEAT
<% ASSOCIATES

U.S. Wheat Supply and Demand (MMT)

White Durum Total
119/20 _ 20/21 19/20 20/21 19/20 20/21

Beginning Stocks ~~ 2.40 259 150 114 = 204  28.0
Production - 1.43 8.22 | 1.47 1.88 | 52.6 49.7
Supply Total 100 11.02 408 416 848  80.9
Domestic Use 231 261 180 253 306 314
Exports 509 58 114 082 263  26.8
Use Total 740 846 | 294 335 569  58.2
Ending Stocks 259 256 114 0.82 280  22.8

Stocks-to-Use 35%  30% . 39%  24% | 49%  39%
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U.S. FOB Gulf Prices
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U.S. FOB PNW Prices
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U.S. FOB Soft White and SRW Prices
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U.S. Gulf Export Basis
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U.S. PNW Export Basis
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U.S. Wheat Production, Area and Yield
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U.S. Crop Planted Area Comparison
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World Wheat Production, Use and Trade
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World Corn Production, Use and Trade
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World Soybeans Production, Use and Trade

Production and Use (MMT)
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Ocean Freight Rates for Grains
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Highlights of USDA’s 2020/21 Wheat S&D Estimates
2020/21 global wheat production to jump to a record 773 MMT

Production in Russia reached 85.3 MMT, the highest on record
Argentinian production to fall 11% from last year to 17.5.0 MMT on persistent dryness
U.S. production fell 5% from last year to 49.7 MMT on lower yields and decreased planted area

Global ending stocks projected at a record 313 MMT, 4% higher
than last year and 13% more than the 5-year average

Expected Chinese ending stocks to reach a record 160 MMT, 5% more than last year
U.S. ending stocks are expected to drop 19% from last year to 22.8 MMT, the lowest in 6 years

World consumption to reach a record 760 MMT in 2020/21

Total global trade to reach a record 194 MMT, 1% more than last year

Chinese domestic consumption to reach a record 135 MMT, up 11% from the 5-year average on
increased feed use due to higher domestic corn prices

U.S. domestic consumption to increase to 31.4 MMT, up 3% from last year
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