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World Wheat Supply and
Demand Situation

Maijor data source: USDA World Agricultural Supply and
Demand Estimates released October 9, 2020, unless
otherwise indicated. Projections will change over the course
of the year depending on weather and other developments.
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Highlights of USDA’s 2020/21 Supply and Demand
Estimates

2020/21 global wheat production to jump to a record 773 MMT
Production in Russia to reach the second highest on record at 83.0 MMT, up 5.0 MMT from USDA’s previous
estimate
Canadian production to reach 35.0 MMT in 2020, up 8% from last year and 13% from the 5-year average
U.S. production to decrease 5% from last year to 49.7 MMT on lower yields and decreased planted area

Global consumption forecast at 751 MMT, the highest on record
Chinese domestic consumption to reach a record 130 MMT, up 7% from the 5-year average
Domestic consumption in Mexico to reach 7.60 MMT, up 3% from last year
U.S. domestic consumption to increase to 30.5 MMT, in line with last year

World wheat trade to fall 1% from last year's record to 190 MMT

Exports from Ukraine to drop 17% from last year’s record to 17.5 MMT
Australian exports to double last year's volume at 19.0 MMT on significantly increased production
U.S. 2020/21 exports to reach 26.5 MMT, 1% more than 2019/20 and 5% more than the 5-year average
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Highlights of USDA’s 2020/21 Supply and Demand
Estimates

World beginning stocks jumped 5% from 2019/20 to 299 MMT, 14%
more than the 5-year average

Indian beginning stocks reached 24.0 MMT, the highest since the 2013/14 record
Chinese beginning stocks jumped 8% on the year to a record 152 MMT
U.S. 2020/21 beginning stocks dropped 5% year-over-year to 28.0 MMT

Global ending stocks projected at a record 321 MMT, 7% more than
last year and 16% more than the 5-year average

Expected Chinese ending stocks to reach a record 164 MMT, 8% more than last year
U.S. ending stocks are expected to drop 14% from last year to 24.0 MMT, the lowest in 6 years

U.S. wheat farm gate price to increase slightly from last year

The average farm gate price of U.S. wheat in 2020/21 is forecast to increase to $4.70/bu ($173/MT),
3% above last year's $4.58/bu ($168/MT)
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World Production and Use
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Supplies in Top Exporting Countries*
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World Wheat Supply and Demand (MMT)

18/19 _ 19/20 _ 20/21

SUPPLY: Beginning Stocks 288 284 299
Production 731 764 773
Supply Total 1019 1049 1072
Ending Stocks 284 299 321

TRADE: Exports/Imports 174 192 190

DEMAND: Food & Seed 596 610 616
Feed & Residual 140 139 135

Use Total 735 749 751
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World Beginning Stocks
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Historical Five Major Exporters include U.S., Canada, Australia, Argentina and EU. Black Sea includes Russia, Ukraine and Kazakhstan.
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Global Stocks*-to-Use Ratio
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Global Stocks*-to-Use Ratio w/o China

27

26

25 -

2 -

Percent

23 -

22 -

21
\Q\\\ A\ \\1 \’L\\% \%\\b‘ '\M'\s \‘3\\6 \b\\1 Al \\% \%\\g »\Q\q’% rLQ\rL\

*Ending stocks



US. WHEAT

EIRFLXEFEGHZZ L (T E)D

27

Bt

\Q\\\ A\ \\1 \’L\\% \%\\b‘ '\M'\s \‘3\\6 \b\\1 Al \\% \%\\g »\Q\q’% rLQ\rL\



US. WHEAT

World Ending Stocks
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Historical Five Major Exporters include U.S., Canada, Australia, Argentina and EU. Black Sea includes Russia, Ukraine and Kazakhstan.
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World Ending Stocks by Position (MMT)
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Canada Situation
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Canada Ending Stocks
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Australia Ending Stocks
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Argentina Situation
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Argentina Ending Stocks
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EU Situation
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EU Ending Stocks
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Russia Situation
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Russia Ending Stocks
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Ukraine Situation
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Ukraine Ending Stocks
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Black Sea Region Situation
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Russia, Ukraine and Kazakhstan are the most important wheat producers in the Black Sea Region.
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Black Sea Exports
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Russia, Ukraine and Kazakhstan are the most important wheat producers in the Black Sea Region.
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Black Sea Ending Stocks

30.0

25.0

20.0

(-
= 15.0
=

10.0

5.0

0.0 -
\Q\\\ A\ \'\rL \’L\\% \%\\b‘ '\IS‘\'\(3 '\‘73\'\b \b\\1 A1 \\% \%\\q

Russia, Ukraine and Kazakhstan are the most important wheat producers in the Black Sea Region.

A9 2

1%\1\




US. WHEAT

B IX F RS [

30.0

25.0

20.0

2 15.0

10.0

5.0

0.0 -
R ANPRUA UYL CREC YR AV CRRC AL SIS AURIC TAC DY A RN ¢ AN {A

BRI, =Rt riiE, REFEIXREER/NEA>E



US. WHEAT

U.S. Situation
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U.S. Ending Stocks
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Top 10 Customers for U.S. Wheat (5-year average)
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Top 10 Customers for U.S. Wheat

(year-to-date sales for current marketing year delivery)
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World Wheat Imports
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U.S. Wheat Planted Area
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U.S. Wheat Sales by Class

(year-to-date sales for current marketing year delivery)
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Source: USDA FAS export sales data as of October 1, 2020
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U.S. Hard Red Winter

45.0

40.0

35.0

30.0

25.0

MMT

20.0 -

15.0

10.0

5.0

0.0

ABIN° AoV ANe Ao\ o NN

mm Beginning stocks mmProduction mmmimports essExports




US. WHEAT

K EMFA L%

45.0

40.0

35.0

\6\\b

\b\ﬂ

mm Beginning stocks

FYERFE

an®

= Production

8

\‘b\\q

i Imports es=Exports
HOE

HOE

r),Q\rL\




US. WHEAT

25.0

20.0

15.0

MMT

10.0 -

5.0

0.0 -

mm Beginning stocks mmProduction mmimports e==Exports



US. WHEAT

25.0

20.0 -

15.0

EPZL

10.0

0.0 -

\6\\b \b\ﬂ Al e \?)\\q A9 120 1%\1\

mm Beginning stocks mmProduction mmimports e=sExports
FHERFE e H#HOZ HO=




US. WHEAT

U.S. Soft Red Winter
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U.S. White
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U.S. Durum
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U.S. Wheat Ending Stocks by Class
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U.S. Wheat Supply and Demand (MMT)

HRW HRS SRW
-19/20 _ 20/21 _:19/20 ~ 20/21 _ 19/20 _ 20/21 _

Beginning Stocks | 14.0  13.8 716  7.62 = 430  2.86

Production 230 179 | 142 144 | 653 7.24
Supply Total 371 318 . 228 237 | 1094 104
DomesticUse | 13.1  11.6  7.84 849 555 542
Exports - 10.2 1.2 7.29 735 250 2.18
Use Total 233 228 151 158 808  7.59
Ending Stocks ~ ~ 13.8 01 = 7.62 784 @ 28 278

Stocks-to-Use | 59% 40% @ 50% 49% = 35% 37%
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AP HK G (B T7)
| Bag%x  BaEE | BUgE
19/20 _ 20/21 _19/20 _ 20/21 | 19/20 _ 20/21 _
140 138 7.6 7.62 | 430  2.86
EEGS 230 179 @ 142 144 | 6.53 7.24
8 371 31.8 | 228 237 | 1094 104
B | | ;
131 116 . 7.84 849 | 555  5.42
ENiHRE 102 1.2 7.29 7.35 | 2.50 2.18
HOE 233 228 151 158 | 8.08  7.59
BIHEE
- 13.8 91 762  7.84 = 286 278
TR | |

EmowEsy | 99%  40% | 50% 49% = 35% 37%
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U.S. Wheat Supply and Demand (MMT)

White Durum Total
-19/20 _ 20/21 _:19/20 ~ 20/21 _ 19/20 _ 20/21 _

Beginning Stocks | 2.40 259 150 114 | 204 28.0

Production 743 822 | 147  1.88 | 526  49.7
Supply Total 100 1094 | 408 425 | 848 811
DomesticUse | 2.31 259  1.80 242 = 306 30.5
Exports ~ 5.09 503 @ 1.14 0.82 = 26.3 26.5
Use Total 740 762 | 294 324 . 569  57.0

Ending Stocks | 2.50 332 | 114 1.01 = 280  24.0

Stocks-to-Use | 35% 44% | 39% 31% | 49% 42%
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- B% - HteE ORI |
19/20 _ 20/21 _ 19/20 _ 20/21 _ 19/20 _ 20/21 _

240 259 150 114 294 28.0

FHEFE 743 822 | 147 1.88 = 526 49.7

P ~10.0  10.94 = 4.08 425 = 84.8 81.1

wme 231 259 180 242 | 306 305
EPRSE 509 503 | 114 0.82 | 26.3 26.5

O
oyt 740 7.62 204  3.24 56.9  57.0
ERELE 259 33 114 101 280 240

EESEs 0 35% 4% 0 39% 31% | 49% 42%
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U.S. FOB Gulf Prices
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U.S. FOB PNW Prices
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U.S. Gulf Export Basis
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U.S. Wheat Production, Area and Yield
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U.S. Crop Planted Area Comparison

Million Acres

110

100

90 -

80

70

60

50

40

30

20

—o—o—¢ 47.8

\Q\\\ \\\\’L \"L\\% \%\\b‘ \k\\c‘) \‘5\\6 '\b\(\ Al e \%\\Q \Q\r)'Q 1%\1\
=®-Wheat All -@=-Corn for Grain =@=Soybeans




US. WHEAT

K EH LTI L

110

100

90

80

70

60

ERES:]

50

47.8

40

30

20 T T T T

\Q\\\ \\\\‘L \’L\\?’ \%\\b‘ \k\\c‘)

=@-Wheat All
INE

\‘5\\6
<@-Corn for Grain =@é=Soybeans

»\b\(\ N \\% \%\\Q A9 \rLQ 1%\1\

AIEK AE




US. WHEAT

Production and Use (MMT)
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World Soybeans Production, Use and Trade
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Ocean Freight Rates for Grains
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Highlights of USDA’s 2020/21 Supply and Demand
Estimates

2020/21 global wheat production to jump to a record 773 MMT

Production in Russia to reach the second highest on record at 83.0 MMT, up 5.0 MMT from USDA's previous
estimate

Canadian production to reach 35.0 MMT in 2020, up 8% from last year and 13% from the 5-year average

U.S. production to decrease 5% from last year to 49.7 MMT on lower yields and decreased planted area

Global ending stocks projected at a record 321 MMT, 7% higher than
last year and 16% more than the 5-year average

Expected Chinese ending stocks to reach a record 164 MMT, 8% more than last year
U.S. ending stocks are expected to drop 14% from last year to 24.0 MMT, the lowest in 6 years

World consumption to reach a record 751 MMT in 2020/21

Total global trade to fall slightly from last year's record to 190 MMT, still 5% more than the 5-year average
U.S. 2020/21 domestic consumption to remain stable year-over-year at 30.5 MMT
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