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World Wheat Supply and
Demand Situation

Major data source: USDA World Agricultural Supply and
Demand Estimates released July 10, 2020, unless otherwise
indicated. Projections will change over the course of the
year depending on weather and other developments.
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Highlights of USDA’s 2020/21 Supply and Demand
Estimates

2020/21 global wheat production to jump to record 769 MMT

Wheat production in the European Union (EU) to fall 10% on the year on persistent spring and
summer dryness

. Russian wheat production to increase 4% from last year to 76.5 MMT

. U.S. wheat production to decrease 5% from last year to 49.6 MMT on lower yields and
decreased planted area

Global consumption forecast at 752 MMT, the highest on record
. Indonesian domestic consumption to reach 10.4 MMT, 2% more than the 5-year average
. Domestic consumption in Brazil to reach 12.1 MMT, up 2% from the 5-year average
. U.S. domestic consumption to decrease to 30.3 MMT, up 2% from last year

World wheat trade to match last year's record of 188 MMT
. Exports from Russia to rebound 4% from last year to 36.0 MMT

. Ukrainian wheat exports to fall 15% on the year to 17.5 MMT on persistent dryness during the
growing season

. U.S. 2020/21 exports to fall to 25.9 MMT, 2% below the 2019/20 estimate of 26.3 MMT
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Highlights of USDA’s 2020/21 Supply and Demand
Estimates

World beginning stocks jumped 6% from 2019/20 to 297 MMT, 14% greater than the
9-year average

. Indian beginning stocks reached 24.0 MMT, the highest since the 2013/14 record

. Australian beginning stocks dropped to 3.54 MMT, the lowest in more than 10 years

. U.S. 2020/21 beginning stocks dropped 3% year-over-year to 28.4 MMT

Global ending stocks projected at record 315 MMT, 7% higher than last year and 16%
greater than the 5-year average

. Expected Chinese ending stocks to reach a record 162 MMT, 7% greater than last year and
28% more than the 5-year average

. U.S. ending stocks are expected to decrease 6% from last year to 25.2 MMT, the lowest in 6
years

U.S. wheat farm gate price to remain stable year-over-year*
- The average farm gate price of wheat in 2020/21 is forecast to hold steady at $4.60/bu
($169/MT)
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World Production and Use
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Supplies in Top Exporting Countries*
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® Beginning Stocks = Production

*Includes U.S., Canada, Australia, Argentina, EU, Russia, Ukraine and Kazakhstan




US. WHEAT
ASSOCIATES

M T T

454 447

\Q\\\ \\\ﬂ' \‘L\\'5 \'5\\& \&\\6 \3\\6 »\b\ﬂ Al e \%\\q »\9\1“ 10\1\

" Y EFE W R
“EIHEEE, WEA, BAFT, FTHRE, BH, BB, L2, BEEHE




US. WHEAT
ASSOCIATES

World Wheat Supply and Demand (MMT)

18/19 19/20 20/21

SUPPLY: Beginning Stocks 284 280 297
Production 731 765 769
Supply Total 1015 1045 1066
Ending Stocks 280 297 315
TRADE: Exports/Imports 174 188 188
DEMAND: Food & Seed 596 607 616
Feed & Residual 140 140 135

Use Total 735 748 752
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World Beginning Stocks
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Historical Five Major Exporters include U.S., Canada, Australia, Argentina and EU. Black Sea includes Russia, Ukraine and Kazakhstan.
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Global Stocks*-to-Use Ratio

Percent

*Ending stocks
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Global Stocks*-to-Use Ratio w/o China
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World Ending Stocks
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Historical Five Major Exporters include U.S., Canada, Australia, Argentina and EU. Black Sea includes Russia, Ukraine and Kazakhstan.
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World Ending Stocks by Position (MMT)
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Canada Situation
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Canada Ending Stocks
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10.0

MMT

\Q\\\ '\'\\\(L \’L\\% \%\\b‘ '\b(\\s \‘3\\6 '\b\(\

A1 \\% \%\\Q A9 \.‘LQ fLQ\ri\




US. WHEAT

AT W F LS fF

10.0

L

\Q\\\ '\'\\\(L \‘L\\(2> \%\\b‘ '\IS(\\C‘> \‘3\'\6 \b\ﬂ

A @ e g




US. WHEAT
ASSOCIATES

—— YEARS ——

Argentina Situation
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Argentina Ending Stocks
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EU Situation
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Russia Situation
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Russia Ending Stocks
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Ukraine Situation
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Black Sea Region Situation
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Russia, Ukraine and Kazakhstan are the most important wheat producers in the Black Sea Region.
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Black Sea Exports
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Russia, Ukraine and Kazakhstan are the most important wheat producers in the Black Sea Region.




US. WHEAT

TEEEH X M LT 15

80.0

70.0

o B gy W oppEdae
BB, B RISEEEIE, EEEHKEEER/NEERE




US. WHEAT

Black Sea Ending Stocks
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Russia, Ukraine and Kazakhstan are the most important wheat producers in the Black Sea Region.
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U.S. Situation
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U.S. Ending Stocks

35.0

30.0

25.0

20.0

MMT

15.0

10.0

5.0

0.0




US. WHEAT

EFFLEFE

35.0

30.0

25.0

20.0

[EpLL

10.0

5.0

0.0




Import Demand

US. WHEAT
ASSOCIATES

— YEARS ——



US. WHEAT
ASSOCIATES

— YEARS ——



US. WHEAT

Major World Wheat Importers
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Top 10 Customers for U.S. Wheat (5-year average)
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Top 10 Customers for U.S. Wheat

(year-to-date sales for current marketing year delivery)
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World Wheat Imports
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U.S. Wheat Planted Area
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U.S. Wheat Sales by Class

(year-to-date sales for current marketing year delivery)
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U.S. Hard Red Winter
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U.S. Hard Red Spring
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U.S. Soft Red Winter
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U.S. White
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U.S. Durum
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U.S. Wheat Ending Stocks by Class
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U.S. Wheat Supply and Demand (MMT)

HRW HRS SRW

Beginning Stocks 140 142 716 7.62 . 430  2.86

Production 227 193 142 137 . 6.50  7.62
Supply Total 368 336 | 228 232 1091  10.8
Domestic Use 124 116 | 7.87 849 | 555 550
Exports 102 105 729 735 250  2.45
Use Total 226 221 @ 152 158 806  7.95
Ending Stocks 142 15 762 735 | 286 2.80

Stocks-to-Use  63%  52% | 50%  46% | 35%  35%
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. musx | W4EE @ B4E®

19/20  20/21 | 19/20  20/21 | 19/20  20/21
FHEGE 140 142 | 76 7.62 | 430 2.86
s 227 193 142 137 650  7.62
Bk R 368 336 | 228 232 1091  10.8
EANRE 124 116 | 787 849 | 555 550
et | 102 105 729 735 250  2.45
BaRE 226 221 @ 152 158 806  7.95
pap—— 142 15 762 735 | 286 2.80

F—  63%  52% | 50%  46% | 35%  35%




US. WHEAT
ASSOCIATES

U.S. Wheat Supply and Demand (MMT)

White Durum Total
19/20  20/21 19/20  20/21 19/20 20/21

Beginning Stocks 240 259 150 117 294  28.4

Production 7.0 748 . 1.47 152 . 523 49.6
Supply Total 100 1021 | 408 403 | 845  81.8
Domestic Use 229 245 177 226 | 298 303
Exports 509 490 | 114 068 | 263  25.9
Use Total 738 735 0 291 294 561 56.2
Ending Stocks 259 28 | 117 1.09 284  25.6

Stocks-to-Use - 35% 39% | 40% 37% = 51% 46%
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19/20  20/21 | 19/20 20/21 | 19/20  20/21
pap——— 240 259 150 117 294 28.4
g 740 748 147 152 523 49.6
MR 100 1021 408 403 845 818
T 229 245 177 226 @ 298 303
O R 509 490 114 068 = 263 259
R 738 735 291 294 | 561  56.2
ERESE 259 286 | 117 1.09 284  25.6

EESNE I 35%  39%  40%  37% | 51% 46%
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U.S. FOB Gulf Prices
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U.S. FOB PNW Prices
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U.S. Gulf Basis Prices
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U.S. PNW Basis Prices
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U.S. Wheat Production, Area and Yield

70.0
=
E 600
(1]
v
<
g 50.0
S @
c ©
“ L d
T 40.0 28 _;-3
=] ~
= =
= 06 =
§ 30.0
= - 2.4
S
S 20.0 _M 6.0
.§ === 0 150 148 9
a

10.0 T T T T T T T T T T 2.0

\Q\\\ \\\\'L \’L\\% \%\\b‘ \b‘\\s \‘:)\\b \b\ﬂ Al N \‘Ea\\q \q\qSS qﬁ\qf\
=@-Harvested Area =lll=Production =é=Yield




US. WHEAT

KA PZEZE, WHKEH, E/~F

B (A7) & WERE AR (B 75 A )

70.0

60.0

50.0

40.0

30.0

20.0

10.0

_M—‘_ 16.0 15.0 14.8

\Q\\\ \\\\'L \’L\\% \%\\b‘ \b‘\\s \‘:)\\b \b\ﬂ Al N \‘Ea\\q \q\qSS qﬁ\qf\

=®-Harvested Area -ll=Production =#=Yield
WFkmE AR FFE BEE

2.8

2.6

2.4

2.2

2.0

W/ 2 B




US. WHEAT

U.S. Crop Planted Area Comparison

Million Acres
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Production and Use (MMT)
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World Corn Production, Use and Trade
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Production and Use (MMT)
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Ocean Freight Rates for Grains
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Highlights of USDA’s 2020/21 Supply and Demand
Estimates

2020/21 global wheat production to jump to record 769 MMT
. Wheat production in the EU to fall 10% on the year on persistent spring and summer dryness
. Russian wheat production to increase 4% from last year to 76.5 MMT
. U.S. wheat production to decrease 5% from last year to 49.6 MMT on lower yields and
decreased planted area

Global ending stocks projected at record 315 MMT, 7% higher than last year and 16%
greater than the 5-year average
. Expected Chinese ending stocks to reach a record 162 MMT, 7% greater than last year and
28% more than the 5-year average
. U.S. ending stocks are expected to decrease 6% from last year to 25.2 MMT, the lowest in 6
years

World consumption and trade both forecast to reach record levels
. Total global wheat consumption to reach an all-time high of 752 MMT
. Total global trade to reach 188 MMT, in line with last year’s record
. U.S. 2020/21 domestic consumption to increase 2% from last year to 30.3 MMT

US. WHEAT




EFVER2020/21 FEE/NZEHKIG N E A

2020/215EEEBR/PE=EAT.691L M HFFT H LT
CRREUNE R R 10%, ST RBME BN TR
B /N R ET6.5E I, B b4 R 4%
S /NE P RA9.6F JTNE, L E—AEEE D 5%, ST R RA IR DL SR A T

(>
AIREXREFET O HIEFET 3.15 2w, b E—FEERIN 7%,
L AEPHEEH 16%
© B EEL RSO 1.62 {2 S, SRR 7%, B TiAE
PR ME R 28%

S [ AR AP T 25,20 JiM, Ho b —4REER D 6%, AT ORI ATAKT

i ERERERA SEDUF RLDS
o ERRNEZTH PO T. 524 ) 4D R
FR/NE T G Eis1.8842 0, 5 F—4E L R
£ [H2020/214 2 FH N7 27 E:30.3F A Ml, % F—4ERK 2%

US. WHEAT
ASSOCIATES




THANK YOU

US. WHEAT
ASSOCIATES

—— YEARS ——



US. WHEAT
ASSOCIATES

—— YEARS ——



