US. W HEAT World Wheat Supply and
ASSOCIATES Demand Situation

YEARS —— Major data source: USDA World Agricultural Supply and
Demand Estimates released July 10, 2020, unless otherwise
indicated. Projections will change over the course of the
year depending on weather and other developments.
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Highlights of USDA’s 2020/27 Supply and Demand
Estimates

2020/21 global wheat production to jump to record 769 MMT
Wheat production in the European Union (EU) to fall 10% on the year on persistent spring and
summer dryness
. Russian wheat production to increase 4% from last year to 76.5 MMT
. U.S. wheat production to decrease 5% from last year to 49.6 MMT on lower yields and
decreased planted area

Global consumption forecast at 752 MMT, the highest on record
. Indonesian domestic consumption to reach 10.4 MMT, 2% more than the 5-year average
. Domestic consumption in Brazil to reach 12.1 MMT, up 2% from the 5-year average
. U.S. domestic consumption to decrease to 30.3 MMT, up 2% from last year

World wheat trade to match last year's record of 188 MMT
. Exports from Russia to rebound 4% from last year to 36.0 MMT
. Ukrainian wheat exports to fall 15% on the year to 17.5 MMT on persistent dryness during the

growing season
. U.S. 2020/21 exports to fall to 25.9 MMT, 2% below the 2019/20 estimate of 26.3 MMT
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Highlights of USDA’s 2020/27 Supply and Demand
Estimates

World beginning stocks jumped 6% from 2019/20 to 297 MMT, 14% greater than the 5-
year average

. Indian beginning stocks reached 24.0 MMT, the highest since the 2013/14 record

. Australian beginning stocks dropped to 3.54 MMT, the lowest in more than 10 years

. U.S. 2020/21 beginning stocks dropped 3% year-over-year to 28.4 MMT

Global ending stocks projected at record 315 MMT, 7% higher than last year and 16%
greater than the 5-year average
. Expected Chinese ending stocks to reach a record 162 MMT, 7% greater than last year and
28% more than the 5-year average
. U.S. ending stocks are expected to decrease 6% from last year to 25.2 MMT, the lowest in 6
years

U.S. wheat farm gate price to remain stable year-over-year*

. The average farm gate price of wheat in 2020/21 is forecast to hold steady at $4.60/bu
($169/MT)
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Supplies in Top Exporting Countries*
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World Wheat Supply and Demand (MMT)

18/19 19/20 20/21

SUPPLY: Beginning Stocks 284 280 297
Production 731 765 769
Supply Total 1015 1045 1066
Ending Stocks 280 297 315
TRADE:  Exports/Imports 174 188 188
DEMAND: Food & Seed 596 607 616
Feed & Residual 140 140 135

Use Total 735 748 752
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Historical Five Major Exporters include U.S., Canada, Australia, Argentina and EU. Black Sea includes Russia, Ukraine and Kazakhstan.
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Global Stocks*to-Use Ratio w/o China
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World Ending Stocks
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Historical Five Major Exporters include U.S., Canada, Australia, Argentina and EU. Black Sea includes Russia, Ukraine and Kazakhstan.




US. WHEAT
ASSOCIATES

World Ending Stocks by Position (MMT)
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Australia Ending Stocks
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Argentina Situation
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Argentina Ending Stocks
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EU Situation
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EU Ending Stocks
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Russia Situation
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Russia Ending Stocks
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Ukraine Situation
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Ukraine Ending Stocks
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Black Sea Region Situation
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Russia, Ukraine and Kazakhstan are the most important wheat producers in the Black Sea Region.
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Black Sea Exports
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Russia, Ukraine and Kazakhstan are the most important wheat producers in the Black Sea Region.
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Black Sea Ending Stocks
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U.S. Situation
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U.S. Ending Stocks
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Major World Wheat Importers
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Top 10 Customers for U.S. Wheat (5-year average)
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Top 10 Customers for U.S. Wheat

(vear-to-date sales for current marketing year delivery)
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World Wheat Imports

200

180

160

140 -

120 -

MMT

100 -

80

60 -

40 -

20 -

!
I

N N N N B T

R APV LU VA C VL N A CRPC VA VY AU TA L U AL SRS VYA

m "Other" m China mFSU mEU




o
-

0)Y

10N

tuati

S

S
Class

U

US. WHEAT
ASSOCIATES

— YEARS ——




US. WHEAT

U.S. Wheat Planted Area
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U.S. Wheat Sales by Class

(vear-to-date sales for current marketing year delivery)
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US. Hard Red Winter
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U.S. Soft Red Winter
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U.S. White

12.0

10.0

8.0 -

6.0 -

MMT

2.0

\‘3\\6 \b\ﬂ Al N

mmm Beginning stocks == Production

\%\\Q A9 \q'Q

mw Imports  ess=Exports




US. WHEAT

US. Durum
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U.S. Wheat Ending Stocks by Class
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U.S. Wheat Supply and Demand (MMT)

HRW HRS SRW
- 19/20  20/21 | 19/20  20/21 | 19/20  20/21

Beginning Stocks 140 142 796 7.62 | 430 2.86
Production 27 193 142 137 | 650  7.62
Supply Total 368 336 228 232 1091 108
Domestic Use 124 116 | 787 849 | 555  5.50
Exports 102 105 | 729 735 250 245
Use Total 26 21 | 152 158 | 806  7.95
Ending Stocks 142 115 | 762 735 | 286 2.80

Stocks-to-Use  63%  52% | 50%  46% | 35%  35%
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U.S. Wheat Supply and Demand (MMT)

White Durum Total
19/20 20/21 19/20 20/21 19/20 20/21

Beginning Stocks 240 259 150 117 | 294 284

Production 740 748 ¢ 147 152 = 523 49.6
Supply Total 100 1021 408 403 | 845 818
Domestic Use 229 245 177 226 298 303
Exports 509 490 114 068 | 263 259
Use Total 738 735 291 294 | 561 562
Ending Stocks 25 28 117 109 284 256

Stocks-to-Use - 35% 39% | 40% 37% = 51% 46%
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US. FOB PNW Prices

300

275

250

$/Metric Ton

225

2 0 0 T T T T T T T T T
9 A9 9 9
AR N)Q'\ ¥

= =+HRW 11.5% ====HRS 14% ==SW 10.5% Max

Source: U.S. Wheat Associates Price Report, July 2, 2020



US. WHEAT

275

250

225 -

$/Metric Ton

200

9
ooV o g o ® @™ o o™ o™

175 T T T T T
) ) 9 )
y \)‘\!\ 3\\\J\ N \\Q"\ g eQ:\

o= SW 10.5% Max = =-SRW

Source: U.S. Wheat Associates Price Report, July 2, 2020




US. WHEAT

US. Gulf Basis Prices
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US. PNW Basis Prices
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Production (MMT) and Harvested Area (mh)
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U.S. Crop Planted Area Comparison
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World Corn Production, Use and Trade
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Ocean Freight Rates for Grains
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Highlights of USDA’s 2020/27 Supply and Demand
Estimates

2020/21 global wheat production to jump to record 769 MMT
. Wheat production in the EU to fall 10% on the year on persistent spring and summer dryness
. Russian wheat production to increase 4% from last year to 76.5 MMT
. U.S. wheat production to decrease 5% from last year to 49.6 MMT on lower yields and
decreased planted area

Global ending stocks projected at record 315 MMT, 7% higher than last year and 16% greater
than the 5-year average
. Expected Chinese ending stocks to reach a record 162 MMT, 7% greater than last year and
28% more than the 5-year average
. U.S. ending stocks are expected to decrease 6% from last year to 25.2 MMT, the lowest in 6
years

World consumption and trade both forecast to reach record levels
. Total global wheat consumption to reach an all-time high of 752 MMT
. Total global trade to reach 188 MMT, in line with last year's record
. U.S. 2020/21 domestic consumption to increase 2% from last year to 30.3 MMT
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